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March 15, 2020

Dear Governor Hutchinson and State of Arkansas AEDC Team:

It is with great regret that we inform you that our Sun Bio mill project in Arkadelphia, Arkansas will 
be terminated. The current situation related to the coronavirus outbreak and continued political 
friction and economic instability make it impossible for us to proceed with the project within the 
timelines set forth in the environmental permit. With the likelihood of the project uncertain, it is also 
fair to allow the State of Arkansas to use its resources for other ventures that have less uncertainty in 
the medium term. At this moment, the collective uncertainties make it a better choice for both of us 
to abandon the project.

Over the past several years, the State of Arkansas / AEDC team and the Sun Bio team have worked 
tirelessly on the project. We have both invested large amounts of capital and labor, not to mention 
heart, in pushing the project forward. Personally, we greatly appreciate your continued support for 
the project during the negotiation, site selection and environmental permitting phase.  Over the years,
we have not only become partners and colleagues, but we have also made life-long friendships. 
Therefore, it is with regret and a heavy heart that we have reached the decision to terminate the 
project.

We remain committed to the friendships we have made over the years with the State of Arkansas, 
and we are willing to cooperate in finding other suitable industrial partners for the project or the site. 

On behalf of our Chairman Li, Mr. Ying and the entire Sun Paper team, please accept our sincerest 
gratitude for your support, and our door is always open to our friends from Arkansas.

Yours Sincerely,

Andrzej Bednarski
International Project Director
Shandong Sun Paper Co., Ltd.


